CITY OF LAREDO

SPECIAL CITY COUNCIL MEETING &
ANNUAL BUDGET WORKSHOP
A-2009-SC-05
CITY COUNCIL CHAMBERS
1110 HOUSTON STREET
LAREDO, TEXAS 78040
AUGUST 24, 2009
5:30 P.M.

(%' DISABILITY ACCESS STATEMENT""%}

Persons with disabilities who plan to attend this meeting and who may need auxiliary
aid or services are requested to contact Gustavo Guevara, City Secretary at (956) 791-
7308 at least two working days prior to the meeting so that appropriate arrangements
can be made. The accessible entrance and accessible parking spaces are located at
City Hall, 1100 Victoria Ave.

Out of consideration for all attendees of the City Council meetings, please turn off all
cellular phones and pagers, or place on inaudible signal. Thank you for your
consideration.

VI.

VII.

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

Status report regarding the proposed Fifth International Bridge with discussion
and possible action to consider the approval of a Tri-part Agreement between the
City of Laredo, Webb County and the City of Nuevo Laredo, and any other
matters incident thereto.

Consideration with possible action of the City’s withdrawal of its Presidential
Permit Application for a Fifth International Bridge upon recent notification from
the U.S. Department of State as to the application’s staleness due to passage of
time and required updating and re-submission prior to any further processing.

Discussion with possible action on a cost of living adjustment pay increase for 4"
QTR FY 2009-2010 depending on the City Manager’'s certification of funds
availability.

FINAL READING OF ORDINANCES

1. 2009-0-138 Authorizing the issuance of City of Laredo, Texas Public
Property Finance Contractual Obligations, Series 2009, in the approximate



principal amount of $5,145,000.00 for the purchase of personal property;
delegating to the Mayor and the City Manager the authority to approve all
final terms of the obligations, authorizing the execution of a purchase
contract, making provisions for the security thereof; authorizing
amendment to the City’s budget to appropriate such proceeds for
purposes authorized herein; and ordaining other matters relating to the
subject. (AS AMENDED)

2009-0-139 authorizing the issuance of approximately $16,440,000.00 in
aggregate principal amount of City of Laredo, Texas Combination Tax and
Revenue Certificates of Obligation, Series 2009A, for paying all or a
portion of the City's contractual obligations incurred for the purpose of (1)
constructing, improving and repairing City streets and sidewalks, together
with drainage, traffic and street signalization and lighting improvements;
(2) acquisition of municipal equipment and municipal vehicles for various
City departments, to wit: City administration, Health and Welfare
Department, Engineering Department, Parks and Recreation Department,
Public Safety Department, Public Works Department, and Solid Waste
Department; (3) acquiring, designing, constructing, improving and
equipping municipal buildings, to wit: City parks and recreation buildings
and facilities, public libraries, and Fire Department buildings, including
land acquisition and right-of-way, construction and design, and major
repair and renovations to existing municipal buildings consisting primarily
of HVAC, electrical, plumbing and roofing; and (4) acquisition of land and
interest in land for authorized municipal public purposes for City
Departments, to wit: City Administration Department, Health and Welfare
Department, Parks and Recreation Department, Public Safety
Department, Public Works Department and Solid Waste Department and
for the payment of legal, fiscal, and engineering fees in connection with
such projects; authorizing the execution of a purchase contract, making
provisions for the security thereof; delegating to the Mayor and the City
Manager the authority to approve all final terms of the certificates;
authorizing amendment to the City’s budget to appropriate such proceeds
for purposes authorized herein; and ordaining other matters relating to the
subject. (AS AMENDED)

2009-0-140 Authorizing the issuance of approximately $9,140,000.00 in
aggregate principal amount of City of Laredo, Texas Combination Tax and
Revenue Certificates of Obligation, taxable Series 2009B (Build America
Bonds - direct payment), for paying all or a portion of the City's
Contractual Obligations incurred for the purpose of (1) Constructing,
improving and repairing City streets and sidewalks, together with
drainage, traffic and street signalization and lighting improvements; (2)
Acquisition of municipal equipment and municipal vehicles for various City
Departments, to wit: City Administration, Health and Welfare Department,
Engineering Department, Parks and Recreation Department, Public Safety
Department, Public Works Department, and Solid Waste Department; (3)
Acquiring, designing, constructing, improving and equipping municipal



VIIIL.

buildings, to wit: City parks and recreation buildings and facilities, public
libraries, and Fire Department buildings, including land acquisition and
right-of-way, construction and design, and major repair and renovations to
existing municipal buildings consisting primarily of HVAC, electrical,
plumbing and roofing; and (4) Acquisition of land and interest in land for
authorized municipal public purposes for City Departments, to wit: City
Administration Department, Health and Welfare Department, Parks and
Recreation Department, Public Safety Department, Public Works
Department and Solid Waste Department and for the payment of legal,
fiscal, and engineering fees in connection with such projects; authorizing
the execution of a purchase contract, making provisions for the security
thereof; delegating to the Mayor and the City Manager the authority to
approve all final terms of the certificates; authorizing amendment to the
City’'s budget to appropriate such proceeds for purposes authorized
herein; and ordaining other matters relating to the subject. (AS
AMENDED)

2009-0-141 Authorizing the issuance of approximately $14,495,000.00 in
aggregate principal amount of City of Laredo, Texas Combination Tax and
Waterworks and Sewer System Revenue Certificates of Obligation, Series
2009C, for paying all or a portion of the City's Contractual Obligations
incurred for the purpose of constructing, improving and extending the
waterworks system and sewer system, and for the payment of legal, fiscal
and engineering fees in connection with such projects; delegating to the
Mayor and the City Manager the authority to approve all final terms of the
certificates; authorizing the execution of a purchase contract, making
provisions for the security thereof; authorizing amendment to the City’s
budget to appropriate such proceeds for purposes authorized herein; and
ordaining other matters relating to the subject. (AS AMENDED)

2009-0-142 Authorizing the issuance of approximately $37,345,000.00 in
aggregate principal amount of City of Laredo, Texas Combination Tax and
Waterworks and Sewer System Revenue Certificates of Obligation,
Taxable Series 2009B (Build America Bonds - direct payment), for paying
all or a portion of the City's Contractual Obligations incurred for the
purpose of constructing, improving and extending the waterworks system
and sewer system, and for the payment of legal, fiscal and engineering
fees in connection with such projects; delegating to the Mayor and the City
Manager the authority to approve all final terms of the certificates;
authorizing the execution of a purchase contract, making provisions for the
security thereof; authorizing amendment to the City’'s budget to
appropriate such proceeds for purposes authorized herein; and ordaining
other matters relating to the subject. (AS AMENDED)

STAFF REPORT

6.

Discussion with possible action on approving the Laredo Commission for
Women 2009-2010 Action Plan.



VI.

VII.

DISCUSSION AND POSSIBLE ACTION REGARDING THE PROPOSED
FISCAL YEAR 2009-2010 ANNUAL BUDGET:

A. THIRD PARTY FUNDING
Thelma Acosta, Community Development Director

B. TRANSIT
Feliciano Garcia, Transit Manager

EXCECUTIVE SESSION

The City Council hereby reserves the right to go into executive session at any
time during this public meeting, if such is requested by the City Attorney or other
legal counsel for the City, pursuant to his or her duty under Section 551.071(2) of
the Government Code, to consult privately with his or her client on an item on the
agenda, or on a matter arising out of such item.

ADJOURNMENT
This notice was posted at the Municipal Government Offices, 1110 Houston

Street, Laredo, Texas, at a place convenient and readily accessible to the public
at all times. Said notice was posted on Friday, August 21, 2009 at 4:30 p.m.

Gustavo Guevara, Jr.
City Secretary



COUNCIL COMMUNICATION

DATE: = | SUBJECT: FINAL READING OF ORDINANCE 2009-0-138

AUTHORIZING THE ISSUANCE OF CITY OF LAREDO, TEXAS PUBLIC PROPERTY
08/24/2009 | FINANCE CONTRACTUAL OBLIGATIONS, SERIES 2009, IN THE APPROXIMATELY
PRINCIPAL AMOUNT OF $5,145,000.00 FOR THE PURCHASE OF PERSONAL
PROPERTY; DELEGATING TO THE MAYOR AND THE CITY MANAGER THE
AUTHORITY TO APPROVE ALL FINAL TERMS OF THE OBLIGATIONS,
AUTHORIZING THE EXECUTION OF A PURCHASE CONTRACT, MAKING
PROVISIONS FOR THE SECURITY THEREOF; AUTHORIZING AMENDMENT TO
THE CITY'S BUDGET TO APPROPRIATE SUCH PROCEEDS FOR PURPOSES
AUTHORIZED HEREIN; AND ORDAINING OTHER MATTERS RELATING TO THE
SUBJECT. (AS AMENDED)

INITIATED BY: STAFF SOURCE:

Carlos Villarreal, City Manager ' Noel Valdez, McCall Parkhurst & Horton
Horacio A. De Leon, Jr., Assistant City Manager
Rosario Camarillo-Cabello, Finance Director

PREVIOUS COUNCIL ACTION:
Presentation of the Plan of Finance by Noe Hinojosa, of Estrada-Hinojosa & Co., Inc on May 18, 2009.
Public Hearing and Introduction of Ordinance held on August 3, 2009.

BACKGROUND:

The City of Laredo is proposing to sell various bond issues including a Public Property Finance
Contractual Obligation, a Combination Tax and Revenue Certificate of Obligation Senes 2009 and a
Water and Sewer Combination Tax and Revenue Certificates of Obligation Series 2009.

FINANCIAL IMPACT:

The principal and interest amount of the bonds will be determined at the time of the sale. The City’s
Budget will be amended accordingly.

RECOMMENDATION: STAFF RECOMMENDATION:
- Staff recommends that this ordinance be introduced.




ORDINANCE NO. 2009-0-138__

AUTHORIZING THE ISSUANCE OF CITY OF LAREDO, TEXAS PUBLIC PROPERTY
FINANCE CONTRACTUAL OBLIGATIONS, SERIES 2009 FOR THE PURCHASE OF
PERSONAL PROPERTY; DELEGATING TO THE MAYOR AND THE CITY MANAGER THE
AUTHORITY TO APPROVE ALL FINAL TERMS OF THE OBLIGATIONS, AUTHORIZING
THE EXECUTION OF A PURCHASE CONTRACT, MAKING PROVISIONS FOR THE
SECURITY THEREOF; AUTHORIZING AMENDMENT TO THE CITY'S BUDGET TO
APPROPRIATE SUCH PROCEEDS FOR PURPOSES AUTHORIZED HEREIN; AND
ORDAINING OTHER MATTERS RELATING TO THE SUBJECT '

THE STATE OF TEXAS §
COUNTY OF WEBB §
CITY OF LAREDO §

WHEREAS, the Public Property Finance Act, Section 271.001 et seq. of the Local Government
Code, as amended, (the “Act”) authorizes the Issuer to execute, perform, and make payments under

contracts with any person for the use, acquisition or purchase of personal property as described in said
Act; and

WHEREAS, the Act permits the governing body of the Issuer to execute contracts in any form
deemed appropriate by said governing body in connection with the use, acquisition or purchase of
personal property; and

WHEREAS, the governing body of the Issuer desires to acquire or purchase personal property,
all as described in Schedule I attached hereto, or such other personal property, appliances, equipment,
facilities, furnishings or interests therein, whether movable or fixed, deemed by the governing body of the
Issuer to be necessary, useful and/or appropriate for the purposes of the Issuer; and

WHEREAS, the City is an "Issuer" under Section 1371.001(4)(A), Texas Government Code,
being a home-rule municipality that: (i) adopted its charter under Section 5, Article XI, Texas
Constitution; (ii) has a population of 50,000 or more; and (iii) has outstanding long-term indebtedness
that is rated by a nationally recognized rating agency for municipal securities in one of the four highest
rating categories for a long-term obligation; and

WHEREAS, the City Council hereby finds and determines that it is in the best interests of the
City to issue the contractual obligations hereinafter authorized (the “Contractual Obligations™), for the
purposes stated, and to delegate to the Pricing Officer (hereinafter designated) the authority to act on
behalf of the City in selling and delivering the obligations and setting the dates, price, interest rates,
interest payment periods and other procedures relating thereto, as hereinafter specified, with such
information and terms to be included in a pricing certificate (the "Pricing Certificate") to be executed by
the Pricing Officer, all in accordance with the provisions of Section 1371.053, Texas Government Code;
and

WHEREAS, the meeting was open to the public and public notice of the time, place and purpose
of said meeting was given pursuant to Chapter 551, Texas Government Code.

THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
LAREDO:

Section1. = AMOUNT AND PURPOSE OF THE CONTRACTUAL OBLIGATIONS;
DELEGATION OF AUTHORITY. (a) The contractual obligations of the City of Laredo, Texas (the
"Issuer") are hereby authorized to be issued and delivered, in the aggregate principal amount as



designated by the Pricing Officer of the City pursuant to the provisions of Section 1(b) of this Ordinance,
FOR THE PURPOSE OF PAYING ALL OR A PORTION OF THE ISSUER'S CONTRACTUAL
OBLIGATIONS TO BE INCURRED IN CONNECTION WITH THE ACQUISITION OR PURCHASE
OF PERSONAL PROPERTY, IN ACCORDANCE WITH THE PROVISIONS OF THE PUBLIC
PROPERTY FINANCE ACT, SECTION 271.001 ET SEQ. OF THE LOCAL GOVERNMENT CODE.

(b) As authorized by Section 1371.053, Texas Government Code, as amended, the Mayor or the
City Manager of the City (each a "Pricing Officer") is hereby authorized to act on behalf of the City in
selling and delivering the Contractual Obligations and carrying out the other procedures specified in this
Ordinance, including, determining the date of the Contractual Obligations, any additional or different
designation or title by which the Contractual Obligations shall be known, the price at which the
Contractual Obligations will be sold, the years in which the Contractual Obligations will mature, the
principal amount to mature in each of such years, the rate of interest to be borne by each such maturity,
the interest payment and record dates, the price and terms upon and at which the Contractual Obligations
shall be subject to redemption prior to maturity at the option of the City, as well as any mandatory sinking
fund redemption provisions, and all other matters relating to the issuance, sale, and delivery of the
Contractual Obligations, including without limitation procuring municipal bond insurance (if it is
determined that such insurance would be financially desirable and advantageous), and approving
modifications to this Ordinance and executing such instruments, documents and agreements as may be
necessary with respect thereto, all of which shall be specified in the Pricing Certificate, provided that:

(i)  the aggregate original principal amount of the Contractual Obligations shall
not exceed $5,200,000;

(i)  the final maturity of the Contractual Obligations shall not exceed August 15,
2020;

(iii) the maximum interest rate on the Contractual Obligations shall not
exceed the highest rate permitted by Chapter 1204, Texas Government Code;

(iv) the true interest cost of the Contractual Obligations shall not exceed 5.50%;
and

(v)  the delegation made hereby shall expire if not exercised by the Pricing
Officer prior to September 24, 2009.

(c) In establishing the aggregate principal amount of the Contractual Obligations, the Pricing
Officer shall establish an amount not exceeding the amount authorized in Subsection (b) above, which
shall be sufficient in amount to provide for the purposes for which the Contractual Obligations are
authorized and to pay costs of issuing the Contractual Obligations. The Contractual Obligations shall be
sold with and subject to such terms as set forth in the Pricing Certificate.

(d) The Contractual Obligations may be issued as Current Interest Contractual Obligations or
Capital Appreciation Contractual Obligations, or a combination thereof, as set forth in the Pricing
Certificate. :

(e) In the event any of the Contractual Obligations are issued as Capital Appreciation Contractual
Obligations, the Pricing Certificate shall have attached thereto a schedule which sets forth the rounded
original principal amounts at the issuance date for the Capital Appreciation Contractual Obligations and
the "Compounded Amounts" thereof (per $5,000 payment at maturity), including the initial premium, if
any, as of each date and commencing on the date set forth in such schedule.

Section2.  DESIGNATION OF THE CONTRACTUAL OBLIGATIONS.  Each
contractual obligation issued pursuant to this Ordinance shall be designated: "CITY OF LAREDO,




TEXAS PUBLIC PROPERTY FINANCE CONTRACTUAL OBLIGATION, SERIES 2009", and
initially there shall be issued, sold, and delivered hereunder a single fully registered contractual
obligation, without interest coupons, payable in installments of principal (the "Initial Contractual
Obligation"), but the Initial Contractual Obligation may be assigned and transferred and/or converted
into and exchanged for a like aggregate principal amount of fully registered contractual obligations,
without interest coupons, having serial maturities, and in the denomination or denominations of
$5,000 or any integral multiple of $5,000, all in the manner hereinafter provided. The term
"Contractual Obligations" as used in this Ordinance shall mean and include collectively the Initial
Contractual Obligation and all substitute contractual obligations exchanged therefor, as well as all
other substitute contractual obligations and replacement contractual obligations issued pursuant
hereto, and the term "Contractual Obligation" shall mean any of the Contractual Obligations.

Section3.  INITIAL DATE., DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL CONTRACTUAL
OBLIGATION. (a) The Initial Contractual Obligation is hereby authorized to be issued, sold, and
delivered hereunder as a single fully registered Contractual Obligation, without interest coupons, payable
in annual installments of principal to the initial registered owner thereof as described in Section 18 hereof,
or to the registered assignee or assignees of said Contractual Obligation or any portion or portions thereof
(in each case, the "registered owner"). The Contractual Obligations shall be in the respective
denominations and principal amounts, shall be numbered, shall mature and be payable on the date or dates
in each of the years and in the principal amounts or amounts due at maturity, as applicable, as set forth in
the Pricing Certificate.

(b) The Initial Contractual Obligation (i) may be prepaid or redeemed prior to the respective
scheduled due dates of installments of principal thereof, (ii) may be assigned and transferred, (iii) may be
converted and exchanged for other Certificates of Obligation, (iv) shall have the characteristics, and (v)
shall be signed and sealed, and the principal of and interest on the Initial Contractual Obligation shall be
payable, all as provided, and in the manner required or indicated, in the FORM OF INITIAL
CONTRACTUAL OBLIGATION set forth in this Ordinance with such appropriate variations, omissions,
or insertions as are permitted or required by this Ordinance, and with the Contractual Obligations to be
completed with information set forth in the Pricing Certificate.

Section 4. INTEREST. The Contractual Obligations shall bear interest to their respective
dates of maturity or redemption prior to maturity at the rates per annum as set forth in the Pricing
Certificate. :

Section5.  FORM OF INITIAL CONTRACTUAL OBLIGATION. The form of the Initial
Contractual Obligation, including the form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be endorsed on the Initial Contractual Obligation, shall be substantially
as follows, with such appropriate variations, omissions, or insertions as are permitted or required by this
Ordinance, and with the Contractual Obligation to be completed with information set forth in the Pricing
Certificate:

[The remainder of this page intentionally left blank.]



FORM OF INITIAL CONTRACTUAL OBLIGATION

NO. R-1 ‘ ’ $

UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF WEBB
CITY OF LAREDO, TEXAS
PUBLIC PROPERTY FINANCE CONTRACTUAL OBLIGATION, SERIES 2009

THE CITY OF LAREDO, TEXAS in Webb County (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay to

or to the registered assignee or assignees of this Contractual Obligation or any portion or portions
hereof (in each case, the "registered owner") the aggregate principal amount of

in annual installments of principal due and payable on August 15 in each of the years, and in the
respective principal amounts, as set forth in the following schedule:

YEAR AMOUNT YEAR AMOUNT

and to pay interest, from the date of this Initial Contractual Obligation, on the balance of each such
installment of principal, respectively, from time to time remaining unpaid, at the rates as follows:

with said interest being payable on , 2010, and semiannually on each August 15 and
February 15 thereafter while this Contractual Obligation or any portion hereof is outstanding and
unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Contractual
Obligation are payable in lawful money of the United States of America, without exchange or
collection charges. The installments of principal and the interest on this Contractual Obligation are
payable to the registered owner hereof through the services of The Bank of New York Mellon Trust
Company, N.A., Dallas, Texas, which is the "Paying Agent/Registrar" for this Contractual
Obligation. Payment of all principal of and interest on this Contractual Obligation shall be made by
the Paying Agent/Registrar to the registered owner hereof on each principal and/or interest payment
date by check or draft, dated as of such date, drawn by the Paying Agent/Registrar on, and payable
solely from, funds of the Issuer required by the ordinance authorizing the issuance of this Contractual
Obligation (the "Contractual Obligation Ordinance") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check or draft shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, on each such principal
and/or interest payment date, to the registered owner hereof, at the address of the registered owner, as
it appeared on the last business day of the month next preceding each such date (the "Record Date")
on the Registration Books kept by the Paying Agent/Registrar, as hereinafter described. The Issuer
covenants with the registered owner of this Contractual Obligation that on or before each principal












































































































































































































































































































































































































to the date fixed for redemption. If such written notice of redemption is mailed and if due provision for
such payment is made, all as provided above, the Certificates of Obligation or portions thereof which are
to be so redeemed thereby automatically shall be treated as redeemed prior to their scheduled maturities,
and they shall not bear interest after the date fixed for redemption, and they shall not be regarded as being
outstanding except for the right of the registered owner to receive the redemption price plus accrued
interest from the Paying Agent/Registrar out of the funds provided for such payment. If a portion of any
Certificate of Obligation shall be redeemed a substitute Certificate of Obligation or Certificates of
Obligation having the same maturity date; bearing interest at the same rate, in any denomination or
denominations in any integral multiple of $5,000, at the written request of the registered owner, and in
aggregate principal amount equal to the unredeemed portion thereof, will be issued to the registered
owner upon the surrender thereof for cancellation, at the expense of the Issuer, all as provided in the
Certificate of Obligation Ordinance.

THIS CERTIFICATE OF OBLIGATION OR ANY PORTION OR PORTIONS HEREOF IN
ANY INTEGRAL MULTIPLE OF $5,000 may be assigned and shall be transferred only in the
Registration Books of the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for
the Certificates of Obligation, upon the terms and conditions set forth in the Certificate of Obligation
Ordinance. Among other requirements for such assignment and transfer, this Certificate of Obligation
must be presented and surrendered to the Paying Agent/Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment of this Certificate of Obligation or any portion or portions hereof in any integral
multiple of $5,000 to the assignee or assignees in whose name or names this Certificate of Obligation or
any such portion or portions hereof is or are to be transferred and registered. The form of Assignment
printed or endorsed on this Certificate of Obligation shall be executed by the registered owner or its duly
authorized attorney or representative to evidence the assignment hereof. A new Certificate of Obligation
or Certificates of Obligation payable to such assignee or assignees (which then will be the new registered
owner or owners of such new Certificate of Obligation or Certificates of Obligation), or to the previous
registered owner in the case of the assignment and transfer of only a portion of this Certificate of
Obligation, may be delivered by the Paying Agent/Registrar in conversion of and exchange for this
Certificate of Obligation, all in the form and manner as provided in the next paragraph hereof for the
conversion and exchange of other Certificates of Obligation. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for making such transfer, but the one requesting
such transfer shall pay any taxes or other governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make transfers of registration of this Certificate of
Obligation or any portion hereof (i) during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next following principal or interest payment
date, or, (ii) with respect to any Certificate of Obligation or any portion thereof called for redemption
prior to maturity, within 45 days prior to its redemption date. The registered owner of this Certificate of
Obligation shall be deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute
owner hereof for all purposes, including payment and discharge of liability upon this Certificate of
Obligation to the extent of such payment, and the Issuer and the Paying Agent/Registrar shall not be
affected by any notice to the contrary.

ALL CERTIFICATES OF OBLIGATION OF THIS SERIES are issuable solely as fully
registered certificates of obligation, without interest coupons, in the denomination of any integral
multiple of $5,000. As provided in the Certificate of Obligation Ordinance, this Certificate of Obligation,
or any unredeemed portion hereof, may, at the request of the registered owner or the assignee or assignees
hereof, be converted into and exchanged for a like aggregate principal amount of fully registered
Certificates of Obligation, without interest coupons, payable to the appropriate registered owner, assignee,
or assignees, as the case may be, having the same maturity date, and bearing interest at the same rate, in
any denomination or denominations in any integral multiple of $5,000 as requested in writing by the
appropriate registered owner, assignee, or assignees, as the case may be, upon surrender of this Certificate
of Obligation to the Paying Agent/Registrar for cancellation, all in accordance with the form and



procedures set forth in the Certificate of Obligation Ordinance. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring, converting, and exchanging
any Certificate of Obligation or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as a
condition precedent to the exercise of such privilege of conversion and exchange. The Paying
Agent/Registrar shall not be required to make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and ending with the opening of business on
the next following principal or interest payment date, or, (ii) with respect to any Certificate of Obligation
or portion thereof called for redemption prior to maturity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Certificates of Obligation is changed by the
Issuer, resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Certificate of
Obligation Ordinance that it promptly will appoint a competent and legally qualified substitute therefor,
and promptly will cause written notice thereof to be mailed to the registered owners of the Certificates of
Obligation.

IT IS HEREBY certified, recited, and covenanted that this Certificate of Obligation has been duly
and validly authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper
to be performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Certificate of Obligation have been performed, existed, and been done in accordance with law; that this
Certificate of Obligation is a general obligation of the Issuer, issued on the full faith and credit thereof;
and that ad valorem taxes sufficient to provide for the payment of the interest on and principal of this
Certificate of Obligation, as such interest and principal come due, have been levied and ordered to be
levied against all taxable property in the Issuer, and have been pledged for such payment, within the limit
prescribed by law, and that this Certificate of Obligation is additionally secured by and payable from the
limited surplus revenues of the Issuer's combined Waterworks System and Sewer System, remaining after
payment of all operation and maintenance expenses thereof, and all debt service, reserve, and other
requirements in connection with all of the Issuer's revenue bonds or other obligations (now or hereafter
outstanding), which are payable from all or any part of the net revenues of the Issuer's combined
Waterworks System and Sewer System.

BY BECOMING the registered owner of this Certificate of Obligation, the registered owner
thereby acknowledges all of the terms and provisions of the Certificate of Obligation Ordinance, agrees to
be bound by such terms and provisions, acknowledges that the Certificate of Obligation Ordinance is duly
recorded and available for inspection in the official minutes and records of the governing body of the
Issuer, and agrees that the terms and provisions of this Certificate of Obligation and the Certificate of
Obligation Ordinance constitute a contract between each registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Certificate of Obligation to be signed with
the manual or facsimile signature of the Mayor of the Issuer and countersigned with the manual or
facsimile signature of the City Secretary of the Issuer, and has caused the official seal of the Issuer to be
duly impressed, or placed in facsimile, on this Certificate of Obligation.

City Secretary Mayor
(CITY SEAL)
FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

(To be executed if this Certificate of Obligation is not accompanied by an
executed Registration Certificate of the Comptroller of Public Accounts of the State of Texas)



It is hereby certified that this Certificate of Obligation has been issued under the provisions of the
Certificate of Obligation Ordinance described on the face of this Certificate of Obligation; and that this
Certificate of Obligation has been issued in conversion of and exchange for or replacement of a certificate
of obligation, certificates of obligation, or a portion of a certificate of obligation or certificates of
obligation of an issue which originally was approved by the Attorney General of the State of Texas and
registered by the Comptroller of Public Accounts of the State of Texas.

Dated

Authorized Representative

FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of this Certificate of Obligation, or
duly authorized representative or attorney thereof, hereby assigns this Certificate of Obligation to

(Assignee's Social Security or Tax (Print or type Assignee's Name and Address Including
Payer Identification Number) Zip Code)

and hereby irrevocably constitutes and appoints

attorney, to transfer the registration of this Certificate of Obligation on the Paying Agent/Registrar's
Registration Books with full power of substitution in the premises.

Dated

NOTICE: This signature must be guaranteed NOTICE: This signature must correspond with
by a member of the New York Stock the name of the Registered Owner appearing on
Exchange or a commercial bank or trust the face of this Certificate of Obligation.

company.

Section 8.  TAX LEVY; SECURITY INTEREST: FUNDS AND ACCOUNTS. (a) During
each year while any of the Certificates of Obligation or interest thereon are outstanding and unpaid, the
governing body of the Issuer shall compute and ascertain a rate and amount of ad valorem tax which will
be sufficient to raise and produce the money required to pay the interest on the Certificates of Obligation
as such interest comes due, and to provide and maintain a sinking fund adequate to pay the principal of its
Certificates of Obligation as such principal matures (but never less than 2% of the original principal
amount of the Certificates of Obligation as a sinking fund each year).




Said tax shall be based on the latest approved tax rolls of the Issuer, with full allowance being
made for tax delinquencies and the cost of tax collection. Said rate and amount of ad valorem tax is
hereby levied, and is hereby ordered to be levied, against all taxable properties in the Issuer for each year
while any of the Certificates of Obligation or interest thereon are outstanding and unpaid; and said tax
shall be assessed and collected each such year and deposits to the credit of the Interest and Sinking Fund,
as defined below. Said ad valorem taxes sufficient to provide for the payment of the interest on and
principal of the Certificates of Obligation, as such interest comes due and such principal matures, are
hereby pledged for such payment, within the limit prescribed by law.

(b) Chapter 1208, Government Code, applies to the issuance of the Certificates of Obligation and
the pledge of the taxes granted by the Issuer under this Section, and is therefore valid, effective, and
perfected. Should Texas law be amended at any time while the Certificates of Obligation are outstanding
and unpaid, the result of such amendment being that the pledge of the taxes granted by the Issuer under
_ this Section is to be subject to the filing requirements of Chapter 9, Business & Commerce Code, in order
to preserve to the registered owners of the Certificates of Obligation a security interest in said pledge, the
Issuer agrees to take such measures as it determines are reasonable and necessary under Texas law to
comply with the applicable provisions of Chapter 9, Business & Commerce Code and enable a filing of a
security interest in said pledge to occur.

(c) Funds and Accounts. There are hereby created and established, and shall be maintained so
long as the Certificates of Obligation are outstanding, the following limited funds and accounts:

(i) City of Laredo, Texas Combination Tax and Waterworks and Sewer System
Revenue Certificates of Obligation, Taxable Series 2009D (Build America Bonds - Direct
Payment) Interest and Sinking Fund, hereinafter called the "Interest and Sinking Fund."

(ii) City of Laredo, Texas Combination Tax and Waterworks and Sewer System
Revenue Certificates of Obligation, Taxable Series 2009D (Build America Bonds - Direct
Payment) Interest and Sinking Fund - Subsidy Subaccount, hereinafter called the
"Subsidy Subaccount."

(iii) City of Laredo, Texas Combination Tax and Waterworks and Sewer System
Revenue Certificates of Obligation, Taxable Series 2009D (Build America Bonds - Direct
Payment) Construction Fund, hereinafter called the "Construction Fund."

(iv) City of Laredo, Texas Combination Tax and Waterworks and Sewer System
Revenue Certificates of Obligation, Taxable Series 2009D (Build America Bonds - Direct
Payment) Costs of Issuance Fund, hereinafter called the "Costs of Issuance Fund."

(v) City of Laredo, Texas Combination Tax and Waterworks and Sewer System
Revenue Certificates of Obligation, Taxable Series 2009D (Build America Bonds - Direct
Payment) Rebate Fund, hereinafter called the "Rebate Fund."

(d) Interest and Sinking Fund. The Interest and Sinking Fund is hereby created solely for the
benefit of the Certificates of Obligation, and the Interest and Sinking Fund shall be established and
maintained by the Issuer at an official depository bank of the Issuer. The Interest and Sinking Fund shall
be kept separate and apart from all other funds and accounts of the Issuer, and shall be used only for
paying the interest on and principal of the Certificates of Obligation. All ad valorem taxes levied and
collected for and on account of the Certificates of Obligation, plus accrued interest, if any, on the
Certificates of Obligation from the dated date thereof to the Issuance Date, shall be deposited, as
collected, to the credit of the Interest and Sinking Fund.



(e) Subsidy Subaccount. The Subsidy Subaccount shall be kept separate and apart from all other
funds and accounts of the Issuer and shall be maintained as a separate subaccount within the Interest and
Sinking Fund. Subsidy Payments, if, as and when received, will be deposited into the Subsidy
Subaccount and shall be used only for paying the interest on and -principal of the Certificates of
Obligation. For each interest payment on the bonds, the Issuer shall first use funds in the Subsidy
Subaccount to pay such interest before using any other funds, including other amounts on deposit in the
Interest and Sinking Fund, to pay such interest. Any funds left in the Subsidy Subaccount when the
Certificates of Obligation are retired or matured shall be transferred from the Subsidy Subaccount to the
general fund of the Issuer and used for any lawful purpose thereof.

(f) Construction Fund. The Construction Fund shall be used by the Issuer for payment of all
lawful capital expenditures associated with the Project as hereinbefore provided. Upon payment of all
such costs, any moneys remaining on deposit in said Construction Fund shall be transferred to the Interest
and Sinking Fund.

(g) Costs of Issuance Fund. The Cost of Issuance Fund shall be used by the Issuer for payment
of all lawful costs of issuance associated with the issuance of the Certificates of Obligation, but in any
event shall not exceed two per cent of the principal amount of the Certificates of Obligation. Upon
payment of all such costs, any moneys remaining on deposit in said Costs of Issuance Fund may be
transferred to the Interest and Sinking Fund to be used to pay the next succeeding interest payment only.

(h) Rebate Fund. The Rebate Fund is hereby established by the Issuer for the sole benefit of the
United States of America, and such fund shall not be subject to the claim of any other person, including
without limitation the bondholders. The Rebate Fund is established for the purpose of compliance with
section 148 of the Code in order to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Certificates of Obligation) an amount that is at least equal
to 90 percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay to the
United States of America, not later than 60 days after the Certificates of Obligation have been paid in full,
100 percent of the amount then required to be paid as a result of Excess Earnings under section 148(f) of
the Code.

(i) Investment Earnings. Investment earnings derived from the investment of any funds shall be
attributable to and deposited into such fund; provided however, that any interest earnings which are
required to be rebated to the United States of America pursuant to this Section shall be so rebated and not
considered as interest earnings for the purposes of this Section.

(G) Authorized Investments. The Issuer may invest any of the funds described in this Section
(including investment earnings thereon) in investments authorized by the Public Funds Investment Act,
Chapter 2256, Texas Government Code, as amended; provided, however, that the Issuer hereby covenants
that the proceeds of the sale of the Certificates of Obligation will be used as soon as practicable for the
purposes for which such Certificates of Obligation are issued

(k) Security for Funds. All deposits authorized or required by this Ordinance shall be secured to
the fullest extent required by law for the security of public funds.

Section9.  REVENUES. That said Certificates of Obligation, together with other obligations
of the Issuer, are additionally secured by and shall be payable from and secured by the collection of the
revenues of the Issuer's combined Waterworks System and Sewer System, after payment of all operation
and maintenance expenses thereof, and all debt service, reserve, and other requirements in connection
with all of the Issuer's revenue bonds or other obligations (now or hereafter outstanding), which are
payable from all or any part of the net revenues of the Issuer's Waterworks System and Sewer System.
The Issuer shall deposit such Surplus Revenues to the credit of the Interest and Sinking Fund created
pursuant to Section 8, to the extent necessary to pay the principal and interest on the Certificates of



Obligation. Notwithstanding the requirements of Section 8, if revenues are actually on deposit or
budgeted for deposit in the Interest and Sinking Fund in advance of the time when ad valorem taxes are
scheduled to be levied for any year, then the amount of taxes which otherwise would have been required
to be levied pursuant to Section 8 may be reduced to the extent and by the amount of the revenues then on
deposit in the Interest and Sinking Fund or budgeted for deposit therein.

Section 10.  TRANSFER. That the Mayor and the City Secretary are hereby ordered to do any
and all things necessary to accomplish the transfer of monies to the Interest and Sinking Fund of this issue
in ample time to pay such items of principal and interest.

Section 11. DEFEASANCE OF CERTIFICATES OF OBLIGATION. (a) Any Certificate of
Obligation and the interest thereon shall be deemed to be paid, retired, and no longer outstanding (a
"Defeased Certificate of Obligation") within the meaning of this Ordinance, except to the extent provided
in subsection (d) of this Section, when payment of the principal of such Certificate of Obligation, plus
interest thereon to the due date (whether such due date be by reason of maturity or otherwise) either (i)
shall have been made or caused to be made in accordance with the terms thereof, or (ii) shall have been
provided for on or before such due date by irrevocably depositing with or making available to the Paying
Agent/Registrar in accordance with an escrow agreement or other instrument (the "Future Escrow
Agreement") for such payment (1) lawful money of the United States of America sufficient to make such
payment or (2) Defeasance Securities that mature as to principal and interest in such amounts and at such
times as will insure the availability, without reinvestment, of sufficient money to provide for such
payment, and when proper arrangements have been made by the Issuer with the Paying Agent/Registrar
for the payment of its services until all Defeased Certificates of Obligation shall have become due and
payable. At such time as a Certificate of Obligation shall be deemed to be a Defeased Certificate of
Obligation hereunder, as aforesaid, such Certificate of Obligation and the interest thereon shall no longer
be secured by, payable from, or entitled to the benefits of, the ad valorem taxes herein levied and pledged
as provided in this Ordinance, and such principal and interest shall be payable solely from such money or
Defeasance Securities. Notwithstanding any other provision of this Ordinance to the contrary, it is hereby
provided that any determination not to redeem Defeased Certificates of Obligation that is made in
conjunction with the payment arrangements specified in subsection 11(a)(i) or (ii) shall not be
irrevocable, provided that: (1) in the proceedings providing for such payment arrangements, the Issuer
expressly reserves the right to call the Defeased Certificates of Obligation for redemption; (2) gives notice
of the reservation of that right to the owners of the Defeased Certificate of Obligations immediately
following the making of the payment arrangements; and (3) directs that notice of the reservation be
included in any redemption notices that it authorizes.

(b) Any moneys so deposited with the Paying Agent/Registrar may at the written direction of the
Issuer also be invested in Defeasance Securities, maturing in the amounts and times as hereinbefore set
forth, and all income from such Defeasance Securities received by the Paying Agent/Registrar that is not
required for the payment of the Certificates of Obligation and interest thereon, with respect to which such
money has been so deposited, shall be turned over to the Issuer, or deposited as directed in writing by the
Issuer. Any Future Escrow Agreement pursuant to which the money and/or Defeasance Securities are
held for the payment of Defeased Certificates of Obligation may contain provisions permitting the
investment or reinvestment of such moneys in Defeasance Securities or the substitution of other
Defeasance Securities upon the satisfaction of the requirements specified in subsection 11(a)(i) or (ii).
All income from such Defeasance Securities received by the Paying Agent/Registrar which is not required
for the payment of the Defeased Certificates of Obligation, with respect to which such money has been so
deposited, shall be remitted to the Issuer or deposited as directed in writing by the Issuer.

(c) The term "Defeasance Securities" means (i) direct, noncallable obligations of the United
States of America, including obligations that are unconditionally guaranteed by the United States of
America., (ii) noncallable obligations of an agency or instrumentality of the United States of America,



including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that, on the date of the purchase thereof are rated as to investment quality by a nationally recognized
investment rating firm not less than AAA or its equivalent, and (iii) noncallable obligations of a state or
-an agency or a county, municipality, or other political subdivision of a state that have been refunded and
that, on the date the governing body of the Issuer adopts or approves the proceedings authorizing the
financial arrangements are rated as to investment quality by a nationally recognized investment rating
firm not less than AAA or its equivalent.

(d) Until all Defeased Certificates of Obligation shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Certificates of
Obligation the same as if they had not been defeased, and the Issuer shall make proper arrangements to
provide and pay for such services as required by this Ordinance.

(e) In the event that the Issuer elects to defease less than all of the principal amount of
Certificates of Obligation of a maturity, the Paying Agent/Registrar shall select, or cause to be selected,
such amount of Certificates of Obligation by such random method as it deems fair and appropriate.

Section 12. DAMAGED, MUTILATED, [LOST, STOLEN, OR DESTROYED
CERTIFICATES OF OBLIGATION. (a) Replacement Certificates of Obligation. In the event any
outstanding Certificate of Obligation is damaged, mutilated, lost, stolen, or destroyed, the Paying
Agent/Registrar shall cause to be printed, executed, and delivered, a new certificate of obligation of the
same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or destroyed
Certificate of Obligation, in replacement for such Certificate of Obligation in the manner hereinafter
provided.

(b) Application for Replacement Certificates of Obligation. Application for replacement of
damaged, mutilated, lost, stolen, or destroyed Certificates of Obligation shall be made by the registered
owner thereof to the Paying Agent/Registrar. In every case of loss, theft, or destruction of a Certificate of
Obligation, the registered owner applying for a replacement certificate of obligation shall furnish to the
Issuer and to the Paying Agent/Registrar such security or indemnity as may be required by them to save
each of them harmless from any loss or damage with respect thereto. Also, in every case of loss, theft, or
destruction of a Certificate of Obligation, the registered owner shall furnish to the Issuer and to the Paying
Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such Certificate of
Obligation, as the case may be. In every case of damage or mutilation of a Certificate of Obligation, the
registered owner shall surrender to the Paying Agent/Registrar for cancellation the Certificate of
Obligation so damaged or mutilated.

(c) No Default Occurred. Notwithstanding the foregoing provisions of this Section, in the event
any such Certificate of Obligation shall have matured, and no default has occurred which is then
continuing in the payment of the principal of, redemption premium, if any, or interest on the Certificate of
Obligation, the Issuer may authorize the payment of the same (without surrender thereof except in the
case of a damaged or mutilated Certificate of Obligation) instead of issuing a replacement Certificate of
Obligation, provided security or indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Certificates of Obligation. Prior to the issuance of any
replacement certificate of obligation, the Paying Agent/Registrar shall charge the registered owner of such
Certificate of Obligation with all legal, printing, and other expenses in connection therewith. Every
replacement certificate of obligation issued pursuant to the provisions of this Section by virtue of the fact
that any Certificate of Obligation is lost, stolen, or destroyed shall constitute a contractual obligation of
the Issuer whether or not the lost, stolen, or destroyed Certificate of Obligation shall be found at any time,
or be enforceable by anyone, and shall be entitled to all the benefits of this Ordinance equally and
proportionately with any and all other Certificates of Obligation duly issued under this Ordinance.




(e) Authority for Issuing Replacement Certificates of Obligation. In accordance with Chapter
1201, Local Government Code, this Section 12 of this Ordinance shall constitute authority for the
issuance of any such replacement certificate of obligation without necessity of further action by the
governing body of the Issuer or any other body or person,-and the duty of the replacement of such
certificates of obligation is hereby authorized and imposed upon the Paying Agent/Registrar, and the
Paying Agent/Registrar shall authenticate and deliver such Certificates of Obligation in the form and
manner and with the effect, as provided in Section 6(d) of this Ordinance for Certificates of Obligation
issued in conversion and exchange for other Certificates of Obligation.

Section 13.  CUSTODY, APPROVAL, AND REGISTRATION OF CERTIFICATES OF
OBLIGATION; BOND COUNSEL'S OPINION: CUSIP NUMBERS AND CONTINGENT
INSURANCE PROVISION, IF OBTAINED. The Mayor of the Issuer is hereby authorized to have
control of the Initial Certificate of Obligation issued hereunder and all necessary records and proceedings
pertaining to the Initial Certificate of Obligation pending its delivery and its investigation, examination,
and approval by the Attorney General of the State of Texas, and its registration by the Comptroller of
Public Accounts of the State of Texas. Upon registration of the Initial Certificate of Obligation said
Comptroller of Public Accounts (or a deputy designated in writing to act for said Comptroller) shall
manually sign the Comptroller's Registration Certificate on the Initial Certificate of Obligation, and the
seal of said Comptroller shall be impressed, or placed in facsimile, on the Initial Certificate of Obligation.
The approving legal opinion of the Issuer's bond counsel and the assigned CUSIP numbers may, at the
option of the Issuer, be printed on the Initial Certificate of Obligation or on any Certificates of Obligation
issued and delivered in conversion of and exchange or replacement of any Certificate of Obligation, but
neither shall have any legal effect, and shall be solely for the convenience and information of the
registered owners of the Certificates of Obligation. In addition, if bond insurance is obtained, the
Certificates of Obligation may bear an appropriate legend as provided by the insurer.

Section 14. RESERVED.

Section 15.  CONTINUING DISCLOSURE.

(a) Definitions. As used in this Section, the following terms have the meanings ascribed
to such terms below:

"EMMA" means the Electronic Municipal Market Access system being established by
the MSRB.

"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission.

(b) Annual Reports. The Issuer shall provide annually to the MSRB through EMMA
within six months after the end of each fiscal year ending in or after 2009, financial information
and operating data with respect to the Issuer of the general type included in the final Official
Statement authorized by this Ordinance being the information described in described in the
Pricing Certificate. Any financial statements so to be provided shall be (1) prepared in
accordance with the accounting principles described in the Pricing Certificate, or such other
accounting principles as the Issuer may be required to employ from time to time pursuant to state
law or regulation, and (2) audited, if the Issuer commissions an audit of such statements and the
audit is completed within the period during which they must be provided. If the audit of such
financial statements is not complete within such period, then the Issuer shall provide (1)
unaudited financial statements for such fiscal year within such six month period, and (2) audited




financial statements for the applicable fiscal year to the MSRB through EMMA when and if the
audit report on such statements become available.

If the Issuer changes its fiscal year, it will notify the MSRB through EMMA of the date
of the new fiscal year end prior to the next date by which the Issuer otherwise would be required
to provide financial information and operating data pursuant to this paragraph (b).

The financial information and operating data to be provided pursuant to this paragraph
(b) may be set forth in full in one or more documents or may be included by specific reference to
any document (including an official statement or other offering document, if it is available from
the MSRB) that theretofore has been provided to the MSRB through EMMA or filed with the
SEC.

(c) Material Event Notices. The Issuer shall notify the MSRB through EMMA in a
timely manner, of any of the following events with respect to the Certificates of Obligation, if
such event is material within the meaning of the federal securities laws:

A. Principal and interest payment delinquencies;
B. Non-payment related defaults;

C. Unscheduled draws on debt service reserves reflecting financial
difficulties;

D. Unscheduled draws on credit enhancements reflecting financial
difficulties;

E.  Substitution of credit or liquidity providers, or their failure to
perform;

F. Adverse tax opinions or events affecting the Certificates of
Obligation;

G. Modifications to rights of holders of the Certificates of Obligation;

H. Certificate of Obligation calls
I Defeasances;

J. Release, substitution, or sale of property securing repayment of the
Certificates of Obligation; and

K. Rating changes.

The Issuer shall notify the MSRB through EMMA, in a timely manner, of any failure by
the Issuer to provide financial information or operating data in accordance with paragraph (b) of
this Section by the time required by such paragraph.

(d) Limitations, Disclaimers, and Amendments. The Issuer shall be obligated to observe
and perform the covenants specified in this Section for so long as, but only for so long as, the
Issuer remains an "obligated person" with respect to the Certificates of Obligation within the
meaning of the Rule, except that the Issuer in any event will give notice of any deposit made in




accordance with Section 8 of this Ordinance that causes Certificates of Obligation no longer to
be outstanding.

The provisions of this Section are for the sole benefit of the holders and beneficial
owners of the Certificates of Obligation, and nothing in this Section, express or implied, shall
give any benefit or any legal or equitable right, remedy, or claim hereunder to any other person.
The Issuer undertakes to provide only the financial information, operating data, financial
statements, and notices which it has expressly agreed to provide pursuant to this Section and
does not hereby undertake to provide any other information that may be relevant or material to a
complete presentation of the Issuer's financial results, condition, or prospects or hereby
undertake to update any information provided in accordance with this Section or otherwise,
except as expressly provided herein. The Issuer does not make any representation or warranty
concerning such information or its usefulness to a decision to invest in or sell Certificates of
Obligation at any future date.

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY CONTRACTUAL OBLIGATION OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN
PART FROM ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITHOUT
FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY
RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the Issuer in observing or performing its obligations under this Section
shall comprise a breach of or default under this Ordinance for purposes of any other provision of
this Ordinance.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.

The provisions of this Section may be amended by the Issuer from time to time to adapt
to changed circumstances that arise from a change in legal requirements, a change in law, or a
change in the identity, nature, status, or type of operations of the Issuer, but only if (1) the
provisions of this Section, as so amended, would have permitted an underwriter to purchase or
sell Certificates of Obligation in the primary offering of the Certificates of Obligation in
compliance with the Rule, taking into account any amendments or interpretations of the Rule
since such offering as well as such changed circumstances and (2) either (a) the holders of a
majority in aggregate principal amount (or any greater amount required by any other provision of
this Ordinance that authorizes such an amendment) of the Outstanding Certificates of Obligation
consent to such amendment or (b) a person that is unaffiliated with the Issuer (such as nationally
recognized bond counsel) determined that such amendment will not materially impair the interest
of the holders and beneficial owners of the Certificates of Obligation. The Issuer may also
amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or
repeals the applicable provision of the Rule or a court of final jurisdiction enters judgment that
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this
sentence would not prevent an underwriter from lawfully purchasing or selling Certificates of
Obligation in the primary offering of the Certificates of Obligation. If the Issuer so amends the
provisions of this Section, it shall include with any amended financial information or operating
data next provided in accordance with paragraph (b) of this Section an explanation, in narrative
form, of the reason for the amendment and of the impact of any change in the type of financial
information or operating data so provided.



Section 16. SALE OF CERTIFICATES OF OBLIGATION. The Certificates of Obligations
shall be sold and delivered subject to the provisions of Section 1 and pursuant to the terms and provisions
of a bond purchase contract (the "Purchase Agreement") which the Pricing Officer is hereby authorized to
execute and deliver and in which the purchaser or purchasers (the "Underwriters") of the Certificates of
Obligation shall be designated. The Certificates of Obligation shall initially be registered in the name of
the purchaser thereof as set forth in the Pricing Certificate.

Section 17.  OFFICIAL STATEMENT. The Pricing Officer is hereby authorized, in the name
and on behalf of the City, to approve, distribute, and deliver a preliminary official statement and a final
official statement relating to the Certificates of Obligation to be used by the Underwriters in the
marketing of the Certificates of Obligation.

Section 18. FURTHER PROCEDURES. The Mayor, City Secretary, and all other officers,
employees, and agents of the Issuer, and each of them, shall be and they are hereby expressly authorized,
empowered, and directed from time to time and at any time to do and perform all such acts and things to
execute, acknowledge and deliver in the name and under the corporate seal and on behalf of the Issuer all
such instruments, whether or not herein mentioned, as may be necessary or desirable in order to carry out
the terms and provisions of this Ordinance, the Certificates of Obligation, and the Official Statement
pertaining thereto. In case any officer whose facsimile signature shall appear on any Certificates of
Obligation shall cease to be such officer before the delivery of the Certificates of Obligation, such
facsimile signature shall nevertheless be valid and sufficient for all purposes the same as if he or she had
remained in office until such delivery.

Section 19. SEVERABILITY. The provisions of this Ordinance are severable; and in case any
one or more of the provisions of this Ordinance or the application thereof to any person or circumstance
should be held to be invalid, unconstitutional, or ineffective as to any person or circumstance, the
remainder of this Ordinance nevertheless shall be valid, and the application of any such invalid provision
to persons or circumstances other than those as to which it is held invalid shall not be affected thereby.

Section 20. FINDING AND AMENDMENT TO BUDGET. It is hereby officially found and
determined that said meeting was open to the public, and public notice of the time, place and purpose of
said meeting was given, all as required by Chapter 551, Texas Government Code, and that this Ordinance
shall become effective on final passage, and that the annual budget for this year is hereby amended to
appropriate the proceeds from the Certificates of Obligation for the purposes authorized herein.

Section 21. EFFECTIVE DATE. This Ordinance shall become effective upon its
.adoption.




PASSED BY THE CITY COUNCIL AND APPROVED BY THE MAYOR THIS THE 24"
DAY OF AUGUST, 2009.

Mayor

ATTEST:

City Secretary

APPROVED AS TO FORM:

City Attorney
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